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Message Text 


E.O. 11652: N/A 
TAGS: AFSP, PDIP 

SUBJECT: VIENNA CONVENTION - EMBASSY LIABILITY FOR 
PAYMENT TELEPHONE COMPANY SUCHARGE 

REFERENCE: BRIDGETOWN 2835 

1 . U.S. FEDERAL EXCISE TAX ON TELEPHONE FACILITIES IS 
A DIRECT TAX; D.C. SALES TAX, WHICH APPLIES TO CHARGES 
FOR TELEPHONE SERVICE, IS "INDIRECT". NEVERTHELESS, 
DIPLOMATIC MISSIONS HERE HAVE LONG BEEN EXEMPT FROM BOTH 
TAXES BASED ON INTERNATIONAL COURTESY. WHILE ARTICLE 34 
OF VIENNA CONVENTION DEALS ONLY WITH PERSONAL EXEMPTIONS 
OF MISSION PERSONNEL, DEPARTMENT CONSIDERS THAT THE 
PRINCIPLE OF ACCORDING EXEMPTION FROM INDIRECT TAXES NOT 
NORMALLY INCORPORATED IN PRICE OF GOODS OR SERVICES SHOULD 
APPLY UNDER CIRCUMSTANCES IN QUESTION TO MISSION ITSELF 
AS WELL. 

UNCLASSIFIED 

UNCLASSIFIED 
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2. EMBASSY SHOULD ACCORDINGLY PRESS FOR EXEMPTION BASED 
ON RECIPROCITY, POINTING OUT TO FOREIGN OFFICE THAT 
DEPARTMENT CONSIDERS THAT ARTICLE 47 OF VCDR MUST BE 
ADHERED TO STRICTLY AND THAT FAILURE TO GRANT EXEMPTION 
MAY RESULT IN WITHDRAWAL OF TELEPHONE TAX EXEMPTIONS 
ACCORDED HERE. IF THREATENED TELEPHONE SERVICE DISRUPTION 
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APPEARS IMMINENT, TAX SHOULD BE PAID, BUT ONLY UNDER PROTEST. 
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